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SUBJECT: COLOR TV EXPORTS TO THE U.S. 

REE: STATE 016403 

1 . ANOTHER AMERICAN COMPANY WILL JOIN RCA AND ADMIRAL IN 
TAIWAN IN MANUFACTURING COLOR TELEVISION RECEIVERS AND CHASSIS 
FOR EXPORT TO THE UNITED STATES. HERBERT RABAT, PRESIDENT 

OF OLYMPIC INTERNATIONAL LTD., A JERICO, NEW YORK EIRM, IN- 
FORMED EMBOEF THAT HE IS INVESTING NEARLY $2 MILLION IN OLYMPIC 
INTERNATIONAL (TAIWAN) LTD. WHICH WILL BEGIN PRODUCTION IN 
MAY 1978 OF 19 INCH COMPLETE COLOR TELEVISION RECEIVERS 
(TSUSA 685.2044). PRODUCTION IS SCHEDULED TO RISE FROM 500 
SETS IN MAY TO TOTAL OF 53,000 SETS IN 1978. FULL CAPACITY 
PRODUCTION WILL BE 150,000 SETS PER YEAR, ALL EOR EXPORT TO 
OLYMPIC’S MARKETING NETWORK IN THE U.S.. CONTRARY TO PRESS 
REPORTS, NO 13 INCH SETS WILL BE MANUFACTURED, AS RABAT 
BELIEVES 13 INCH SETS WILL BE LESS PROFITABLE THAN 19 INCH 
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SETS. 

2. OLYMPIC'S 100,000 SQUARE FOOT FACTORY IS LOCATED IN TAO- 
YUAN CITY, JUST SOUTH OF TAIPEI. THE LABOR EORCE IS EXPECTED 
TO TOTAL 350 WOKERS. MANUFACTURING TECHNOLOGY IS BEING PUR- 
CHASED EROM A JAPANESE FIRM WHICH PREFERS TO REMAIN COMPLETELY 
ANONYMOUS. INITIALLY, THIS SAME JAPANESE EIRM WILL SUPPLY 
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PICTURE TUBES AND MAJOR COMPONENTS TO OLYMPIC, AT LEAST UNTIL 
THE PHILLIPS COLOR PICTURE TUBE PLANT IN HSINCHU COUNTY COMES 
ON STREAM, AND UNTIL TAIWAN MANUFACTURERS' COMPONENT QUALITY 
MEETS OLYMPIC'S HIGH STANDARDS. (FYI: JANUARY 9, 1978 ISSUE 
OF TELEVISION DIGEST REPORTED THAT AN OLYMPIC PROTOTYPE MODEL 
DISPLAYED AT THE LAS VEGAS CONSUMER ELECTRONICS SHOW USED 
NIPPON ELECTRIC COMPANY PICTURE TUBES AND COMPONENTS, AND 
MOREOVER IT SPECULATED THAT PRODUCTION TECHNOLOGY ALSO WILL 
COME EROM NEC. RABAT NEITHER CONEIRMED NOR DENIED THE REPORT.) 

3. RABAT'S REASONS EOR RE-ENTERING COLOR TV MANUFACTURING 
ARE EXTREMELY INTERESTING. HE EXPLAINED THAT PREVIOUSLY SANYO 
WAS SELLING COLOR TV'S DIRECTLY TO RETAILERS AT THE SAME PRICE 
OFEERED TO WHOLESALERS LIRE OLYMPIC, PUTTING SEVERE PRESSURE 
ON OLYMPIC'S MARRUPS. THEN THE OMA LED TO A SUPPLY SHORTFALL 
PARTICULARLY IN THE LOW PRICE SEGMENT OE THE COLOR TV MARRET. 
OLYMPIC THUS SAW AN OPPORTUNITY TO MEET DEMAND AND BOOST 
PROFIT MARGINS. IN THIS REGARD, RABAT EILED HIS FOREIGN 
INVESTMENT APPLICATION WITH THE ROC IN JULY, 1977, JUST TWO 
MONTHS FOLLOWING THE CONCLUSION OF THE OMA. (AT PRESENT, 

THERE ARE NO OTHER AMERICAN APPLICATIONS COVERING COLOR TV 
MANUFACTURING IN TAIWAN ACCORDING TO THE ROC INDUSTRIAL 
DEVELOPMENT AND INVESTMENT CENTER.) 
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